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PURPOSE:

To set forth the terms and conditions under which funds returned to NAHAC from the repayment of
down payment assistance grant funds (“*DPA Funds”) in the program NAHAC participates in with the
Culinary Union (which are NOT Hardest Hit Funds) can be used for purpose of assisting homeowners
who applied for assistance from the Hardest Hit Fund.

POLICY:

DPA Funds can be used to assist homeowners applying for assistance through the Hardest Fit Fund
only under the following circumstances. All conditions set forth below must be met.

e Must be pre-approved by the Board of Directors.

e Must be second lien elimination.

e Must be a full release of the second lien only up to $50,000 max.

e Must be denied within the Hardest Hit Fund guidelines.

e There must be sufficient funds in the DPA Account to cover all costs and expenses associated
with making the assistance loan as well as future expenses and a reserve amount. This
information will be presented to the Board of Directors with the request for approval of the
assistance loan.

Additional program details on the affordability period, loan documentation which is required
(including the deed of trust) and loan terms can be found in the program manual/guide, underwriting
guidelines, loan documents and other implementing documents.
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